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Abstract. The main aim of this note is to find an explicit integral formula for
the heat kernel of a certain second-order left invariant differential operator on a
solvable Lie group, being a semi-direct product R x R, by means of a skew-product
formula for diffusions. An explicit formula of a different kind for the special case
of the operator considered in this note (the operator without the drift term) was
found recently by Calin, Chang and Li.

As a corollary from our main result we get a simple formula for the return
probability from which the asymptotic behaviour for small and large values of time
follows easily.

1. Introduction
Consider R? with multiplication given by
(z,y)- (@ ¢) = (x+ 2",y +e"y).

Then G = (R?,-) is a semi-direct product R x R, and is a solvable Lie group. A
left-invariant Haar measure H on G is

H(dzdy) = e “dxdy. (1.1)

It is easy to see that
X =0, and Y =€"0,
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are left invariant vector fields on G that generate the Lie algebra g of G. Let, for
pER,

1 1
L0 = 2 (X2 +2uX +Y?) = 5 (07 + 200, + €*°0)) (1.2)
Let
T,f(,a) = /G P (s o) (o V(e dy) (1.3)

be the semigroup of operators on G generated by £(*). The kernel pgu ) is called the
heat kernel for £,

In a recent paper Calin et al. (2013) found an explicit expression for the funda-
mental solution (heat kernel) pgo) (z,y;2',3) of the parabolic equation £(®) —9; =0
using a geometric method involving Hamiltonian formalism. The authors of Calin
et al. (2013) were interested in such a group since it has total involutivity property.

The aim of this note is to present an alternative approach which, we think, is
much simpler and allows us to consider more general operators with the first order
term pX. Namely, we use a probabilistic skew-product formula (see Sec. 2) for the
diffusion generated by £ in order to give an explicit integral expression for the
transition probabilities pg’i)(x, y; ', y') of the stochastic process generated by L,

The second main probabilistic ingredient in our proof (Theorem 3.1) is an im-
portant result obtained by Yor (1992) which gives an explicit formula for the joint
distribution of the Brownian motion (with drift) and some exponential functional
of this Brownian motion - time integral from 0 to ¢ of the geometric Brownian
motion. We want to mention that exponential functionals of this type play an im-
portant role in financial mathematics. In particular, their distributions has many
applications in the European and the Asian options (see e.g. Matsumoto and Yor
(2005b); Yor (2001); Carr and Schroder (2003); Donati-Martin et al. (2001)).

The method presented here is not new. For example, Matsumoto (2001) applied
the skew-product formula (although he did not use that name) in order to find
some integral representations of the heat kernels for the Laplace-Beltrami operators
on hyperbolic spaces. Penney and the author used the skew-product formula for
obtaining the upper bound for the heat kernel and the Poisson kernel for a second
order left-invariant differential operators on a certain class of Lie groups in Penney
and Urban (2013b) and Penney and Urban (2013a), respectively.

Remark 1.1. Since the operator £ commutes with left translation, the same is
true for the operators T;. Thus, from (1.3),

P (@, ys 2 y) = i (es (2, y) (@ o)),

where e = (0,0) is the identity element in the group G. Therefore, it is enough to
consider only pi”)(e; z,y).

The main result is the following.
Theorem 1.2. Let pi”) be the heat kernel (with respect to the left-invariant Haar
measure H) for the operator L) defined in (1.2). Then

P (e; 2, y) =

91/2(3/2)e(2tma—n’t/247*/(21) oo ¢~¢'/2 sinh(¢) sin <ﬂ75>
de.
m2t1/2 /0 (1+y2 + e + 2¢v cosh(€))*/?
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Remark 1.3. Notice that since G is non-unimodular the heat kernel p,g“ )(m, y; 2’ y)

is not symmetric with respect to the left-invariant Haar measure H(dzdy). Specifi-

cally,

P (@ s, y) = e e i (z, ys 2 o).

The value pﬁ“ )(e; e) is the analogue of the probability of return in ¢ steps to the

origin (neutral element) e = (0,0) of the group G for the (discrete time) random
walk. It is a very important and general problem to know, for a given Lie group H
and a left-invariant second order differential operator L on H satisfying Hormander
condition, the asymptotic of the heat kernel p; for L at identity e both for small
and large time ¢t. The behavior of p;(e; e) is closely related with the geometry of the
underlying group H. There is a lot of literature devoted to this subject. See e.g.
the survey by Varopoulos (2005) and references therein.

As a corollary from Theorem 1.2 we obtain, with a help of McKean’s result
McKean (1970) about heat kernel for Laplace-Beltrami operator on the upper half-
plane, a simple explicit formula for “return probability” pﬁ“ )(e; e), from which we
deduce the asymptotic for t — 0 and t — oo.

Theorem 1.4. We have

0 go—€7/(2t)
(1) (e o) — _ —/ﬂt/z/ Ld
pe(eie) 2(7Tt)3/2€ o (cosh§)1/2 ¢

Corollary 1.5. The asymptotic behavior ofpgu)(e;e), for small and large t, is as
follows,

) (e )~ d Tt as t =0,
) ~ 2
t 57572 t73/2e= 12 g5t — o0,

where ¢ = ;7 &(cosh &) ~1/2d¢.

Similar results on solvable groups of upper triangular 2 x 2 matrices are proved
by Konakov et al. (2011).

Remark 1.6. The diffusion process (X¢, Y;) associated to the infinitesimal generator
L") is the solution of the following system of stochastic differential equations,

dX, =dW} + pdt,
dY; =eXtdW?,

where Wl and W7 are independent standard Brownian motions. This process is
closely related to processes considered in financial mathematics. Specifically, one
can consider a model in which the process eXt, which is a geometric Brownian
motion, is the volatility process and Y; is the log returns process.

2. Skew-product formula

Consider the product of two manifolds M x N. A generic element of M x N is
denoted by (z,y). Let Li be a differential operator acting on M and let, for every
x € M, Ly(x) be an operator acting on N. Let £ be a skew-product of Ly and Ly(x).
That is £ is the operator, on the product M x N, and actson f: M x N — R by
formula,

Lf(z,y) =L1f(-,y)|x+L2(x)f(x,~) ) (2.1)

Y
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i.e.,, Ly in (2.1) differentiate only the fist variable of the function f, whereas Lo(x)
acts on the second variable. Then it is natural to expect that the semigroup T}
generated by L is given by the following skew-product formula:

th(l’, y) =E,; (Ua(()? t)f(g(t)v y)) ) (22)

where the expectation E, is taken with respect to the diffusion o(¢) on M gener-
ated by L; (a subscript « denotes that ¢ starts from x € M, ie., 0(0) = z) and
U?(s,t) is a family of evolution operators (acting on variable y € N) generated
by time dependent operator Lo(o(t)) (see Tanabe (1979); van Casteren (2011) for
information on evolutions). The idea of such a decomposition of the diffusion on
M x N goes back to Malliavin (1978); Malliavin and Malliavin (1974) (see also
Taylor (1992)).

In our context M = R, N = R, and the operator £ is a skew-product of
Ly = (9% +2p0,) and Ly(z) = %e%a;. Then o(t) in (2.2) is the Brownian motion
with a constant drift g, that is o(t) = b4 (t) := b(t) + tu, where b(t) is a standard
Brownian motion. The formula (2.2) in this situation can be proved along the lines
of the proof of Theorem 3.1 in Damek et al. (2001).

3. Proofs

We are going to apply formula (2.2) to get the explicit expression for the heat
kernel for the operator £(*) defined in (1.2).

Proof of Theorem 1.2: For a trajectory b®) € C([0, +00),R) of the Brownian mo-
tion with drift (generated by the operator Ly = £ (02 4 2ud,) we consider the
following time dependent operator

Lb(u)(t) _ €2b(“)(t)8§.

(This is Lo (b (¢)) in the notation of the previous section.) Then the fundamental

solution pff:) (y) of

Lb(u)(t) . 8t -0
can be easily computed (using, for example, the Fourier transformation) and is

given by

phe () = . Y . —
t,s (277 ft e2b(“) (u)d'u,) 1/2 2 f: e%(u)(u)du

In notation of Sec. 2, U (s,t)f(y) = pi’(:) * f(y) is a convolution operator. Let, for

r € R and e > 0, i

I.(z) =[x —¢e,x+¢]
By the skew-product formula (2.2) applied to the function
1
—— 1) ()
AR R

where 14 is the indicator function of a given set A C R, and

Gy(-) ®

v(A) = / e “dz, ACR,
A
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i.e., v is a projection of the Haar measure H defined in (1.1) onto the first component
of G, we get

) es) = lim B (0L 0900 (3.1)

Let, for t > 0, ¢(t;r,w) denote the density function (with respect to the measure
drdw) on (0,+00) x R of the joint distribution of the exponential functional

t
A = / 2" gy
0
and b () = b(t) + tp, i.e.,

o(t;r,w)drdw = Py (Aﬁ“) edr, b (t) e dw) .
Then, by (3.1),

P (e;2,y)

—+oo
y .
- gg% o // ) 1/2 exp ( o ) 17 (z)(w)o(t; 7, w)drdw.

Since

. 1
Eh_{% m /R 11 (@) (w)e(t;r, w)dw

. ]- w ,—w T
_;%MAIIE(x)(w)¢(tQTaw>e e dw = p(t;r, x)e”,

we get that

(e ,y) = e /OO e iz &P (—yQ) p(t; 7, x)dr. (3.2)

o (27r) 2r
The density @(t;7, ), by a probabilistic method, was for the first time computed
by Yor (1992). An analytic proof is given in Matsumoto and Yor (2005a).
Theorem 3.1. Let p € R. Fiz t > 0. Then, for r >0 and z € R, it holds that
1+e* . drdx
Jote s

Py (Agﬂ) € dr, b (t) € dx) = M 1/2 exp (— o

where,

_ r w2 /2t > —£2/2t _—rcosh(€) s . 71—5
o(r,t) = We / /0 e~ /e (©) sinh(€) sin (t de.

Thus, by Theorem 3.1 and (3.2),

oo 2
() . 1 y
P (e;x,y) =e / exp (—)
' 0 (27rr)1/2 2r

5 1 2x
X ehT=H tﬂexp(— te ) (m/rt)dr

2r

_e(2+,u)m—,u2t/2+772/(2t) © 1 14+ yQ + o2
N 2m2t1/2 y572 © B 2r

o)
X / e & /2 meT cosh(O)/7 giny (¢) sm< §>d§d
0
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By Fubini theorem,

(@bp)e—pt/2477/(20) oo
pg“)(e; T,y) = € / e/t sinh(¢) sin <ﬂf)
0

on2t1/2
<1 1+ 3% + e%* + 2% cosh(€)
X / 52 exp (— o drd§.
The integral over r is equal to
1 2 2z 2eT h —3/2
< + 1y + e”® + 2e” cos (§)> r'(3/2)
2

Hence, Theorem 1.2 follows. U

Proof of Theorem 1./: From Theorem 1.2,

[(3/2)e~r"t/2+7*/(20) /oo e~/ sinh(£) sin (ng)
0

(1)
P (e€) =
t 27T2t1/2 (1 +COSh(£))3/2

Comparing above formula with Matsumoto (2001, Theorem 3.1) we see that

p§1/2) (e;e) is equal to h.(0), where hy(r) is the heat kernel for the Laplace-Beltrami
operator on the upper half plane (r is the hyberbolic distance between given points),
ie.,

pgﬂ)(e; e)= e_”zt/Qet/Sht(O).

Using a well known formula for h:(r) (which was found by McKean (1970), see also
Matsumoto and Yor (2005b, (3.3)), Matsumoto (2001, p. 558)),

hu(r) = ¢ o (cosh¢& — coshr)l/2 d

the result follows. |

Proof of Corollary 1.5: For large t, it is enough to note that

. % ge=€/(20) p o0 ¢ p
tggc/o (cosh ¢)1/2 f_/0 (cosh £)1/2 E=c
For small ¢, we change variables and get
o ¢o—€/(20) o ot
/ Lﬂdf _ 275/ L e
o (cosh§)l/ o cosh(v/2t)
The integral on the right tends (as ¢ — 0) to fooo ce=€de = 1/2. O
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