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Abstract. Let X be a solution of stochastic differential equation dX; =b(X;_ )dZ;+
~|b|*(X¢)dt, t > 0 where Z is a one-dimensional symmetric stable process of index
0 < a<2andlet 7,(X) = inf{t > 0:|X¢| > m}, m € Z;. We prove various
L,-estimates for processes X for p = 1,2. In particular, it is shown that, if v # 0
and 0 < a < 2, then for all ¢ > 0 and a measurable function f : R — [0, 00, it
holds Efot/\w(x) [b]*(Xs) f(Xs)ds < N| fll2,m where || f]|2,m is the Lo-norm of the
function f on the interval [—m,m] and the constant N depends on «,m,~y, and ¢
only. For vy =0and 1/2 < a < 2, similar L,-estimates with p = 1, 2 are proven. As
an application, we use obtained estimates to prove the existence of (weak) solutions
for corresponding stochastic differential equations with v # 0 and v = 0.

1. Introduction

It is known that the integral estimates of Krylov type play an important
role in the theory of stochastic processes and its applications. In particular, they
provide a powerful method when establishing the existence of (weak) solutions for
corresponding stochastic differential equations and are one of the main tools by
proving the existence of optimal strategies in control problems associated with the
SDEs. To be more precise, let f : R — [0, 00] be a measurable function and define
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to be its L,-norm on the interval [—m,m], m € Z4,p > 1. For a stochastic process
(X¢),t > 0 defined on a given probability space (2, F, P), the estimates of the form

tATm (X)
E / 0, f(X,)ds < N||f[lpm (L1)
0

where (¢;) and (®;) are nonnegative processes to be specified and
Tm(X) = inf{t > 0: | X;| > m},

are called the Krylov’s estimates. The inequalities (1.1) were first proved by Krylov
(1980) (see chapter 2) in the case when X is a diffusion process, in other words
when X satisfies the equation

dXt = b(f, Xt)th + a(t, Xt)dt

where W is a Brownian motion.

Many authors have tried to generalize the estimates to other classes of pro-
cesses X different from the diffusion ones. For example, in Mel'nikov (1983) one
derived the estimates of the form (1.1) for some classes of continuous semimartin-
gales X. Some generalizations of Krylov’s estimates for diffusion processes with
jumps were obtained by Anulova and Pragarauskas (1977) and Lepeltier and Mar-
chal (1976). We refer also to Situ (2005), chapter 4 for another formulation of
Krylov’s estimates for a class of processes with jumps. However, it should be no-
ticed that all mentioned generalizations of Krylov’s estimates for processes with
jumps have one property in common: they are derived for processes X being not
purely discontinuous, that is when X is of the form

t t t
Xt = Xo —l—/ b(s, Xs)dWy —|—/ a(s, Xs)ds —|—/ /c(s,Xs,,y)N(ds,dy),t >0
0 0 0

where N (dt,dy) is a martingale measure generated by a driven process and b # 0.
As the result, the tools utilized to prove the estimates for corresponding processes
were similar to those used by Krylov and the presence of the term with the diffusion
coefficient b(¢, ) # 0 was crutial.

There is less known about Krylov’s estimates for purely discontinuous processes
X. Pragarauskas and Zanzotto (2000) proved a variant of Krylov’s estimates for
the case when X is a solution of the stochastic differential equation

dX; = b(t, X;_)dZy (1.2)

where Z is a symmetric stable process of index 1 < o < 2. More precisely, they
proved that, for any m € Z, and t > 0, it holds

t/\Tm(X) ) Lom ) 1/2
B[ b X5 X ds < N flama = N( [ [ Ps.dsdy)
0

0 —m
In the case of Z being a symmetric stable process with 1 < a < 2 and X satisfying
the equation
dXt = b(Xt_)dZt + a(Xt)dt, (13)
the corresponding Krylov’s estimates of the form

EATm (X)
E / (X[ (X2)ds < N[ fllz.m (1.4)
0
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were proven in Kurenok (2008a) assuming |a(z)| < K|b(z)|* for all z € R and a
constant K > 0. We also mention Kurenok (2008b) where the results from Kurenok
(2008a) were extended to the the SDE (1.3) with Z being a Cauchy process, that
is a symmetric stable process with o = 1.

It is worth to notice that all mentioned results do not include estimates for
the case when Z is a symmetric stable process of index a < 1 and one of our main
goals here is the proof of some variants of Krylov’s estimates covering the case with
a < 1. In other words, we shall establish here several integral estimates of the form
(1.4) when X satisfies the equation

dXt = b(th)dZt + ")/|b|a(Xt)dt, t Z O,")/ S R, XO =X € R (15)

where Z ia a symmetric stable process. For v = 0, the estimates will hold for
1/2 < o < 2 while for v # 0 they will be true for all 0 < « < 2.

As an application of the obtained integral estimates, we will prove the existence
of weak solutions for the equation (1.5) with v # 0 and v = 0.

We briefly recall some known existence results for the equation (1.5).

If @ = 2, the process Z is a Brownian motion, the only one process in the
class of symmetric stable processes with continuous trajectories and finite variance.
The equation (1.5) in this case was studied in details by Engelbert and Schmidt
(1991) who, in particular, were able to find nessecary and sufficient conditions for
the existence of solutions when v = 0. In other words, they had shown that the
equation (1.5) with v = 0 has a non-trivial solution for any initial value o € R if
and only if b=2 € L'¢(R), that is the function b2 is locally integrable on R.

For o € (0,2), the equation (1.5) with v = 0 was studied by Zanzotto (1997,
2002). For the values of 1 < o < 2, he was able to generalize the existence result
of Engelbert and Schmidt replacing the condition b6=2 € L!¢(R) by the condition
|b|=* € L'¢(R). For the values of 0 < a < 1, he proved the existence of solutions
under the following sufficient conditions:

1) There exists a number § > 1 such that |b|~° € L!°¢(R);
2) There exists a number U > 0 such that [(By) < oo, where

By ={yeR:|b(y)|>U}

and [ is the Lebesgue measure on R (cf. Theorem 3.3 in Zanzotto, 1997).

In this note, in particular, sufficient conditions for the existence of solutions of
the equation (1.5) without drift are given which are different from conditions 1) and
2) found by Zanzotto. Moreover, for the values of 0 < « < 1/2, our integrability
condition |b|72% € L!°¢ is weaker than the integrability condition in 1).

2. Preliminary facts

By Djg,00) (R) we denote, as usual, the Skorokhod space, i.e. the set of all real-
valued functions z : [0,00) — R with right-continuous trajectories and with finite
left limits (also called cddldg functions). For simplicity, we shall write D instead
of Djg ) (R). We will equip D with the o-algebra D generated by the Skorokhod
topology. Under D™ we will understand the n-dimensional Skorokhod space defined
as D™ = D x --- x D with the corresponding o-algebra D™ being the direct product
of n one-dimensional o-algebras D.

Let (92, F, P) be a complete probability space carrying a process Z with Zy = 0
and let F = (F;) be a filtration on (92, F, P). The notation (Z, F) means that Z
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is adapted to F. We call (Z,F) a symmetric stable process of index « € (0,2] if
trajectories of Z belong to D and

E (exp (i§(Z: — Z5)) |Fs) = exp (—(t — s)|*) (2.1)

forallt>s>0and £ € R.

For all 0 < a < 2, Z is a Markov process and can be described in terms of
characteristics of Markov processes. Thus, for any function f € L*°(R) and ¢ > 0,
define the operator

(Pf)(x /fw+zt )dP(w)

where L*°(R) is the Banach space of functions f : R — R with the norm || f|jc =
esssup | f(z)|. The sequence (P,);>¢ is called the family of convolution operators
associated with Z. For a suitable class of functions g(z), we can define so-called
infinitesimal generator £ of the process Z as

. (Pg)(x) —g(x)
(Lg)(w) = lim —=———.

On the other hand, in the case of @ € (0,2), Z is a purely discontinuous Markov
process that can be described by its Poisson jump measure (jump measure of Z on

interval [0, ¢]) defined as
NU x[0,4]) = > 1u(Z,

s<t

the number of jumps of Z on the interval [0,¢] whose size lies in the set U. The
compensating measure of N, say N, is given (see, for example, Appelbaum, 2009,
p. 32) by

N(U) = EN(U x 0,1)) /| e

where ¢, is a suitable constant. One defines then N (ds, dy) := N(ds, dy)—N(ds, dy)
called the martingale measure associated with the process Z.
It is known that the operator £ can be written as

€@ = [ lole+2) =0 - 1peng @il (22

R\{0}
defined on g € C?(R), where C?%(R) is the set of all bounded and twice continuously
differentiable functions g : R — R. In the case of a = 2, the infinitesimal generator

of a Brownian motion process is the second derivative operator.
For 1 < a < 2, the operator in (2.2) has the form

Co

(L)@ = [ lafe+2) = gla) ~ o' @) iz
R\ {0}

Ca
—dz =0.
/z21Z|Z|1+°‘ ¢

since in this case
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Using the introduced measures, the equation (1.3) is then understood as

Xt—:co—i-/ d8+/ / N(ds, dy) / / _)yN(ds,dy).
ly|<1 ly[>1

(2.3)
For b =1 and a = 0, the relation (2.3) represents the famous Lévy-1t6 decomposi-
tion of a symmetric stable process as a particular case of a Lévy process.
Since for all 0 < a < 2, the process X of the form (2.3) is a semimartingale,
the It formula applies so that for any ¢ > 0 and any function g € C?(R) such that
g and ¢’ are bounded, it follows that (see Tkeda and Watanabe, 1981, chapter 2)

9(X)— g(Xo) / (X)a(Xe)ds+ / / e b)) g X N s )

+/ /y|<1[g(XS + yb(Xsf)) — g(XS*)]N(dS,dy)—F

/ /I |<1[9(X5‘ +yb(Xe-)) — g(Xe) — yb(Xs—)g'(Xs—)]clzyxldl%.

In the case of 1 < a < 2, the above formula becomes

9(X0)—g(Xo) = / (Xa)a(X.)ds+ / / (Xoe +yb(Xo_)) —g(Xo )| N (ds, dy) +

/ / (Xo_ + yb(Xas)) — g(X, )—yg’(Xsﬂclzﬁ—Sfj’

and making the change of variables z = yb(X_) in the last integral will simplify it
further to the form

9(X0)—g(Xo) = / ¢/ (X.)a(X,)ds + / / [9(X e +yb(Xas))—g(Xu)|N (ds, dy) +
/0 b (X.) £g(X,)ds

/0 [l + X)) — g(Xe )N (s )

where the term

is a martingale.
In a similar way, in the case of 0 < a < 1, the It6’s formula is written as

9(X2) — g(Xo) = / ¢/ (X)a(X.)ds + / / [9(Xs- +yb(X)) — g(X.)IN(ds, dy)

so that taking the expectation from both sides of the last relation we obtain
Xi) — g(Xo)] =
adsd
E/ "(X,)a ds+E/ / (Xoo +yb(X,_)) — (XS_)]LP%'

Again, by making change of variables z = yb(X,_) in the last integral, it is not
hard to see that it holds

Elg(X,) — g(Xo)] = E / ¢(X)a(X.)ds + B / D] (X.) £g(X,)ds
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The case of & = 1 can be treated the same way as it is a mixture between cases
0<a<landl<a< 2 Wesummarize the obtained results in

Proposition 2.1. Assume that X is of the form (1.3) and g € C*(R) such that g
and ¢’ are bounded. Then, for any 0 < a < 2, it holds

t t
Bly(X0) — 9(Xo)] =B | ¢/(X)a(X.)ds + B [ B (X.)La(X.)ds

The following result about the convergence of stochastic integrals with re-
spect to symmetric stable processes is proven in Pragarauskas and Zanzotto (2000),
Lemma 2.3. For the sack of completeness of our exposition, we formulate it here.
The result is originally due to A. V. Skorokhod who proved it for the case of Brow-
nian motion and it is often called the Skorokhod’s lemma about the convergence of
stochastic integrals (cf. Krylov, 1980, Lemma 2, p. 87).

Proposition 2.2. Let Z™",n =0,1,2, ... be a sequence of symmetric stable processes
of the same index 0 < a < 2 defined on a complete probability space (2, F, P) with
a filtration F. Assume that g",n = 0,1,2,... is a sequence of predictable processes
defined on the same probability space so that the stochastic integrals fot gedZ? are
well defined for alln =0,1,2,... and t > 0. Moreover, let the following conditions
be satisfied:

1) for allt >0,

Z 7}, gt = 9!

in probability as n — oco;

2) for allt >0,

lim supP( sup |g7| > N) =0;
N—oo p 0<s<t

3) for allt >0 and € > 0,

lim lim sup P(|g?2 —gi| > e) =0.
40 N=00 0 <ty <ty <t to—ty <1

t t
| avize > [ ghaz.
0 0

We notice finally that the use of Fourier transforms can simplify calculations
when working with the operator £. Let g € L;(R) and

i(e) = / €€ g (2)dz

R

Then, for all t > 0, it holds

in probability as n — oo.

be the Fourier transform of g. The following fact will be used later (cf. Proposition
2.1 in Kurenok, 2008a).

Proposition 2.3. Let L be the infinitesimal generator of a symmetric stable process
Z with 0 < a < 2 and assume that g € C%(R), Lg € L1(R). Then

—

(Lg)(€) = —|€|*4(€) and g'(€) = i€g(¢).
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3. Some integral estimates

In this section we assume that Z is a symmetric stable process of index 0 <
a < 2 defined on a probability space (2, F, P) with a filtration F and v € R is a
fized constant.

For all z € R and a nonnegative, measurable function f € C§°(R)", let

o0

v(x) := E/e_sf(x + Zs + ys)ds.
0

Since (Z; 4+ ~t),t > 0 is a Feller process, the formula of Dynkin (cf. Kallenberg,
1997, Lemma 17.21) will imply that, for all ¢ > 0, it holds

t

v(r) = E{/ e S f(x+ Zs+ys)ds + e tv(x + Z; + ’yt)}. (3.1)
0
Applying Itd’s formula to the expression e tv(x + Z; + yt), we obtain

t
Ee vz + Z; +4t) = v(z) + E/ e *[Lv—v+ 7%} (x+ Zs +ys)ds
0

where v, denotes the derivative of v. Substituting the formula (3.1) into the last
relation yields

t
E/ e—S[Lv—v—F”yvm—|—f}(a:—|—Zs—|—”ys)ds.
0

Dividing this equation by ¢ and letting ¢ tend to zero, we obtain (see also Krylov,
1980, ch. 1, pp. 2-4)

Lo(x) —v(z) +yve(z) + f(z) =0 (3.2)

where the obtained equation holds a.e. in R.
Equation (3.2) is also known in the control theory as the Bellman equation.

Lemma 3.1. a) Let v# 0 and 0 < a < 2. Then, for all x € R, it holds

ofe) < M7l i= 31 [ Pway)” (33)

where the constant M depends on o and v only.
b) Let v =0 and 1/2 < a < 2. Then, for all x € R, it holds

v(x) < M| fl|2, (3.4)

where the constant M depends on o only.
c) Let 1 <a<2and~vy#0. Then, for all x € R, it holds

ola) < Ml =31 ( [ 11w)dy). (35)

where the constant M depends on o and v only.

1080 (R) denotes the class of all infinitely differentiable real-valued functions with compact
support defined on R
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Proof: For any function h : R — R such that h € L;(R) and any € > 0 we define

M”@%=%Ah@M(x;y)w

to be the e-convolution of h with a smooth function ¢ such that ¢ € C§°(R) and

Jpa(z)dr =1.
After taking the e-convolution on both sides of equation (3.2), we obtain

Lo (z) =o' (@) + v (2) + [ (2) = 0. (3.6)
Applying Proposition 2.3 and the Parseval identity to the relation

(ﬁv(g) (z) — v (z) + ,YUS:) (x)>2 _ (f(a)(x)y’

yields
/W (el +1)? +5%¢?] de = / £ (). (3.7)
R

Assume that

~ d
M= / (& + D2 + %€=

Clearly, for v = 0 and 1/2 < a < 2, the constant M; is finite and depends on «
only. Similarly, if v # 0 and 0 < a < 2, it follows that M; < oo and M; depends
on « and ~y only.

Using the identity (3.7) and the inverse Fourier transform we obtain for all z € R

(v(a)(:v))2§
M / [P + 1)% + 42€2]de <
s feye
R

The claims a) and b) follow then by taking the limit € — 0 in the above inequality
and using the Lebesgue dominated convergence theorem.
To prove c), we notice that for any function f such that f exists it holds for

allé €R
fel< [ Il

sup[f(€)] < /-
EER

Again, the application of the inverse Fourier transform yields for all x € R and
l<a<?2

so that

1

o(a) < 5 Ml

where
dg
< o0
—oo VIE[@ + 1)2 4 422
The argument with the Lebesgue dominated convergence theorem finishes then the
proof. (I
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Remark 3.2. The addition of the term ¢ (v # 0) to the process Z allows to extend
the analytical estimate of the sup-norm of the function v(z) through the Lo-norm
of the function f(x) from the range 1/2 < a < 2 to the entire range 0 < a < 2 of
the stability index. In this sense the addition of drift plays a “regularizing effect”
on the estimates.

The analytical estimates established can be used to derive corresponding inte-
gral estimates for solutions of stochastic differential equations driven by symmetric
stable processes.

Theorem 3.3. a) Assume 0 < o < 2 and X is a solution of equation (1.5) with
v # 0. Then, for any t > 0,m € Zy,xo € [—m,m], and any measurable function
f:R —[0,00], one has

tATm (X)
B[ e b o+ Xo)ds < M e (3.8)
0

where ¢y = fot |b|*(Xs)ds and M is a constant depending on «,v, m, and t only.
b) Assume that 1/2 < oo < 2 and X is a solution of equation (1.5) with v = 0.
Then, for any t > 0,m € Z4,xg € [—-m,m|, and any measurable function f: R —

[0, 0], one has
AT (X)
E/ e ¥
0

where ¢y is defined in a) and M is a constant depending on a, m, and t only.
¢) Assume that 1 < a < 2 and X is a solution of equation (1.5) with v € R.
Then, for anyt > 0,m € Z1,xq € [-m, m|, and any measurable function f: R —

[0, 0], one has
AT (X)
E/ e %
0

where ¢ is defined as above, M is a constant depending on a,m, and t only, and
I fll1,m defines the L1-norm of f on the interval [—m,m].

b|*(Xs) f(zo + Xs)ds < M| fll2,m, (3.9)

b|*(Xs) f(zo + Xs)ds < M| fll1,m; (3.10)

Proof: The proofs of all three statements a), b), and c) are similar and they use
the corresponding estimates a), b), and ¢) from Lemma 3.1, respectively. We only
prove part a).

Let f € C§°(R) and v be a solution of equation (3.2) satisfying the inequality
(3.3). As before, we apply the convolution to equation (3.2) to obtain the relation
(3.6).

Then, for all s € [0,¢ A 7,,(X)), applying the Itd’s formula to the expression
v (zo + X)e %
and using Proposition 2.1, yields

Ev'® (20 + X,)e % — 0 (z0) =

E/ e P b (X)) (Lv® — 0 4+ 40 (2o + X, )du =
0

—E/ e b (X)) ) (w0 + Xy)du.
0
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By Lemma 3.1, part a) one has that

SATm (X
E/ b ()7 + 2 < sup e ) < M
0 zo

It remains to pass to the limit in the above inequality letting ¢ — 0,5 — t, and
using the Fatou’s lemma.

The inequality (3.8) can be extended in a standard way first to any function
f € La(R) and then to any non-negative, measurable function using the monotone
class theorem arguments (see, for example, Dellacherie and Meyer, 1980, Theorem

20). O

Corollary 3.4. a) Let 0 < a < 2 and X be a solution of the equation (1.5) with
v # 0. Assume that there exists a constant K > 0 such that & < |[b(z)| < K for all
x € R. Then, for allt > 0,m € Z,, and any measurable function [ : R — [0, 00|,
it holds

tATm (X)
E/O F(X)ds < M||f]|2m

where the constant M depends on K, «a,v, m, and t only.

b) Let 1/2 < a < 2 and X be a solution of the equation (1.5) with v = 0. Assume
that there exists a constant K > 0 such that + < |b(z)| < K for all z € R. Then,
for allt > 0,m € Z,, and any measurable function f : R — [0,00], it holds

tATm (X)
E/ F(X)ds < M||f]|2m
0

where the constant M depends on K, o, m, and t only.

¢) Let 1 < a <2 and X be a solution of the equation (1.5) with v = 0. Assume
that there exists a constant K > 0 such that 4 < |b(z)| < K for all z € R. Then,
for allt > 0,m € Z4, and any measurable function f: R — [0, 00], it holds

tATm (X)
B[ A < MU
where the constant M depends on K,a,m, and t only.

Proof: The estimates a), b), and c) of Corollary 3.4 follow directly from the corre-
sponding estimates of Theorem 3.3 by noticing that

tATm (X) tATm (X)
/ F(X)ds = / % [b] (X )e~* [b|° (X.) £ (Xa)ds <
0 0

EATm (X))
M, / e bl (X,) £ (Xs)ds
0

where e?:|b|~%(X,) < M3 for all s € [0,¢] and the constant M3 depends on K, o, m,
and ¢ only. [J

As a particular case of the estimates in Corollary 3.4, with b = 1, we obtain
the following integral estimates for symmetric stable processes with drift.

Corollary 3.5. a) Let Z be a symmetric stable process of index 0 < a < 2 and
v # 0. Then, for allt > 0,m € Z, and any measurable function f : R — [0, 00],
it holds

tATm (Z)
E / (2 +v8)ds < M|\ f o
0
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where the constant M depends on o, m,~y, and t only.
b) Let Z be a symmetric stable process of indexr 1/2 < a < 2. Then, for all
t>0,m € Zy, and any measurable function f: R — [0,00], it holds

tATm (Z)
E / F(Z3)ds < M| fl|,m
0

where the constant M depends on o, m, and t only.
¢) Let Z be a symmetric stable process of index 1 < a < 2. Then, for all
t>0,m € Zy, and any measurable function f: R — [0,00], it holds

tATm (Z)
E / F(Z3)ds < M| fll1,m
0

where the constant M depends on a,m, and t only.

4. Existence of weak solutions

Here we are going to apply the obtained integral estimates to prove the exis-
tence of (weak) solutions for corresponding stochastic differential equations.

We recall that the equation (1.5) is said to have a (weak) solution with initial
value g € R if there exist a probability space (2, F, P) with a filtration F on it
and cadldg stochastic processes (X, F) and (Z, F) such that Z is a symmetric stable
process of the given index o and it holds

t

¢
X, :xo—l—/b(XS,)dZs—F’y/ [b|*(Xs)ds, t>0 P-as. (4.1)
0
0

As mentioned before, the stochastic integral in (4.1) can be understood by means
of semimartingale integration theory. On the other hand, as it was shown in
Rosinski and Woyczyniski (1986), the stochastic integral in (4.1) can be defined
similarly as for the Brownian motion case (o = 2) following some isometry rela-
tions between corresponding L, spaces. One of the consequences of such definition
is the following property of a stable integral valid for all a € (0,2]: there exist
constants C7 and Cy depending on « only such that for all t > 0

t s t
ClE/ oy |ds < sup)\aP(Sup| 0udZy| > )\) < CQE/ o,0ds  (4.2)
0 A>0 0

s<t 0

where (o) is a suitable integrand such that the stochastic integral exists.

Theorem 4.1. Let 0 < a < 2 and v # 0. Assume that there exists a constant
K > 0 such that |b(z)] < K for all z € R and |b|~2% € L¢(R). Then, for any
xo € R, there exists a solution of the equation (1.5).

Proof: Step 1. First, we assume additionally that the function b(z) is also bounded
away from zero. Without loss of generality, we can assume that % < b < K.
Then, since b is bounded and so |b|%*, we can find, again without loss of gen-
erality, a sequence of functions b,,n > 1, such that all b,, and |b,|* are globally
Lipshitz continuous and uniformly bounded by the constant K. Moreover, b,, — b
and |b,|* — |b|* as n — oo pointwise and in || - ||2,m-norm for all ¢ > 0,m € Z.
It is then well-known that, for any n = 1,2,..., there exists a unique pathwise
solution for the equation (1.5). That is, for any fixed symmetric stable process Z
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defined on a probability space (2, F, P) with a filtration F, there exists a sequence
of processes X™ such that (cf. Theorem 6.2.3 in Appelbaum, 2009)

t t
Xp=x0+/ bn(X;L)dZs—i—v/ bal?(X™)ds >0 Pas.  (4.3)
0

Let V" := fo (X" )dZs+~ fo |b,,|*(X™)ds. Next, we are going to verify that
the sequence of processes (X " Z),n > 1is tight in the sense of weak convergence
in (D2, D?). Clearly, it suﬂices to verify that the sequence Y™ is tight. Due to the
Aldous’ criterion (Aldous, 1978), we have only to show that

lim Tim P( sup [Y7| > N) =0 (4.4)
N —o00 n—o0 0<s<t
for all ¢ > 0 and
T P (Y (o) = Yihe| > ) =0 (4.5)

for all t > 0,e > 0, every sequence of F-stopping times 7", and every sequence of
real numbers r, such that r, | 0.

From the property (4.2) and the uniform boundedness of coefficients b,, and
|b,|%, it follows immediately that both conditions (4.4) and (4.5) are satisfied.

Slnce the sequence {X", Z} is tight, there exists a subsequence {ny},k =
1,2,..., a probability space (Q F,P) and the process (X,Z) on it with values
in (DQ,DQ) such that (X™, Z) converges weakly (in distribution) to the process
(X,Z) as k — oo. For simplicity, let {n} = {n}.

According to the well-known embedding principle of Skorokhod (see, e.g. The-
orem 2.7, ch. 1 in ITkeda and Watanabe, 1981), there exists a probability space
(Q,]}, P) and the processes (X', Z), (X'", Z”), n=1,2,..., on it such that

i) (X", Z") = (X,Z) as n — oo P-a.s.

ii) (X", Z") = (X", Z) in distribution for all n =1,2,....

By using standard measurability arguments (IKrylov, 1980, chapter 2, p. 89),
the processes Z™ and Z will be processes with independent increments with respect
to the augmented filtrations F” and F generated by processes (X", Z") and (X, Z),
respectively. Because the finite-dimensional distributions of (X", Z™) and (X", Z)
coincide, it is then easy to see that the property (2.1) is satisfied so that Z™ and Z
are in fact symmetric stable processes of the same index « as the process Z is.

The properties i), ii) and the equation (4.3) imply that (cf. Krylov, 1980,
chapter 2, p. 89 and Pragarauskas and Zanzotto, 2000, Lemma 3.2)

t t
X' =x0+ / bp(XM)dZT + 7/ |bn|“(X)ds, t>0, P-as.
0 0

On the other hand, the same properties and the quasi-left continuity of the
processes X" yield

lim X=X, P-as. (4.6)
n—roo
Therefore, in order to show that the process X is a solution of the equation (1.5),
it suffices to verify that, for all t > 0,

t

t
lim [ b,(X™)dZ" = / b(X.,)dZ, P-as. (4.7)
0

n—roo 0
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and
1Lm/ b (XT) ds_/ b|*(X)ds P- as. (4.8)

It is clear that the relation (4.8) will follow from the relation (4.7) which
remains only one to prove.

The following fact provides the corresponding integral estimate for the limiting
process X and can be proven similar as Lemma 4.2 in Kurenok (2008a).

Lemma 4.2. For any Borel measurable function f : R — [0,00) and any t > 0,
there exists a sequence my € (0,00),k =1,2,... such that my 1 oo as k — oo and
it holds

5 ATy, (X) B
B[ F(Rds < M e (@.9)
0
where the constant M depends on K, a,t, and my only.

Without loss of generality, we can assume in the lemma above that {my} =
{m}. Now, to prove (4.7), it is enough to verify that, for all ¢ > 0 and ¢ > 0, we
have

lim 13(| /Ot b (X™)dZT — /Otb(Xs)dZs| > a) =0. (4.10)

n—00

In order to prove (4.10) we estimate for a fixed k € Z4 that

P(1 [ oaaze - [ w(%0az1 > <) <

+P(|/()MTm(X)[bk—b]( dZ,) > )+P(Tm()2n)<t)+ﬁ(¢m()2)<t):

LA I + I8 + P(Tm(fcn) < t) + P(Tm(fc) < t).

Since, for any fixed k, the function by is bounded and Lipshitz continuous, the
processes gP = bp(X7),n = 1,2,... and ¢? = by(X,) satisfy the assumptions of
Proposition 2.2 so that I, — O as n — 0o.

To show that Ifl k.m —> 0 as n — oo and I,i”m — 0 as k — oo, we use first the

inequality (4.2) and then the Corollary 3.4 and Lemma 4.2, respectively, to obtain

I jom < € “M||bg = bnll2,m (4.11)
and
Ig,m S EiaM”bk - b||2,m (412)

where the constant M depends on K, «a, m, and ¢ only. Since ||b, — bl|2,m — 0 as
n — 0o, we have that the right-hand sides in (4.11) and (4.12) converge to 0 by
letting first n — oo and then k& — oc.

Because of the property 7,,(X") — 7, (X) as n — co P-a.s.,

P(Tm(X") < t) — P(Tm(X) < t) as m — 0o
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for all m € Z,,t > 0. Therefore, the last two terms can be made arbitrarly small
by choosing large enough m for all n due to the fact that the processes X" and X
satisfy the property (4.4). This proves (4.10).

Hence we have shown that X is a solution of the equation (1.5) with a sym-
metric stable process Z.

Step 2. Now we drop the additional assumption of b being bounded from below

assumed in Step 1.

The main lines of the proof are similar to those in Step 1, except the fact that
we have to use the integral estimates from Theorem 3.3 rather than Corollary 3.4.

First, for any n = 1,2,..., we let b, := bV 1/n. Then, for any fixed n,
the function b, is bounded from above and away from zero. By Step 1, for any
n = 1,2, ..., there exists a complete probability space (2", F", P") with a filtration
F™ and the processes (X", Z™) on it so that (Z",F") is a symmetric stable process
of index a and it holds

t t
X[ =z +/ b (X2 )dZT + 7/ |bn|“(X)ds t>0 P"-as. (4.13)
0 0

Similarly as in Step 1, we can verify that the processes (X™, Z"),n = 1,2, ...
will satisfy two properties (4.4) and (4.5) from the Aldous’ criterion where we have
to use P™ instead of P. Therefore, the sequence (X™, Z") is tight in the sense of
weak convergence in the space (D?, D?) so that one will be able to find a probability
space (Q, F, P) and processes (X", Z") and (X, Z) defined on it so that

i) (X", Z") = (X,Z) as n — oo P-a.s.

ii) (X", Z") = (X", Z) in distribution for all n =1,2,....

Additionally, using the same arguments as in Step 1, one can establish that
t t
X' =x0+ / b (XM)dZ? +7/ |bn|“(X)ds, t>0, P-as.
0 0

and (4.6) holds.

Therefore, to show that the process X is a solution of the equation (1.5), it
suffices to verify that, for all ¢ > 0, the relations (4.7) and (4.8) hold. In turn, for
that it is enough to prove the relation (4.7) only. Moreover, as before, the limiting
process X will satisfy the corresponding integral estimate (4.9) from Lemma 4.2 of
the form

t/\‘rmk(f() B
B[ pRds < Mgl
0

2,m (4.14)
F(Xy) = e bl (X)o7 ] (Ko) < Mae™[b|* (K)ol f | (X,)

and the constant M, depends on K, m, and ¢ only.
Now, to prove (4.7), it is enough to verify that, for all ¢ > 0 and £ > 0, we
have

n—oo

lim 15(| /Ot b (X™M)dZT — /Otb(f(s)dZs| > 5) = 0. (4.15)

In order to prove (4.15), we first estimate for a fixed k € Z4

P(1 [ onEnaz:  [(0R0z1 > <) <
0 0
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b €
/ (X™)dzn — /bk(XS)dZS|>—)
0 3

EATm ( X ) _ _
= ( by — ba)(X2)azz| > 2)

+15(| /me(x)[bk —b)(X.)dZ| > g) +P(Tm(5(n) < t) +15(Tm(5() < t) <

P(1 [ okmaz: - [ ngoizi > )
AL o T LR
+15(Tm(5(”) < t) + ﬁ(rm(fc) < t).

To show that Il .~ — 0 as n — oo and I,im — 0 as kK — oo, we use first

m

the inequality (4.2) and then the Theorem 3.3 and estimate (4.14) for the limiting
process, respectively, to obtain

Ly om < € Mi[|[bn — bi |0, % [|2,m (4.16)
and
Do < & Mol[[b = b|*b™|2,m (4.17)

where the constants M; and My depend on «, m, and t only.
Now, the obvious inequalities

(bn = br)*b7 % < (2067, + bi)by *]™ < 2%(1 + bib*)®
and
bol<bvlvi/n
combined with the condition |[b|=2% € L imply that the sequence of functions
b, — bg|?%|by| 2%, n = 1,2, ... is uniformly integrable on [—m,m] so that |b, —
bi[**bn| 72 = |b = bg[**[b]7>* as n — oo in Ly[—m,m]. Thus, the term I, .
converges to zero as n — oo and k — co. The convergence of the term I,fym to zero

as k — oo then follows.
We now consider the term

_ t _ _ t _ _ c
P(|/ bk(Xg)dzg_/ bo(Xs)dZ,| > —).
0 0 3

For any fixed k, we can find a sequence of Lipshitz continuous, uniformly bounded
functions by, 1 = 1,2, ...s0 that ||bg,; — bk|l2,m — 0 for any m as I — oco. Using this
fact, we can estimate

t t L c
Pl / be(X1)dZE / b(X)dZ,| > 2) <
0 0
R t R R t R ~ c
P(| [ baEaze - [ bakiz) > 5)
0 0
B AT (X™) 5 B e
P[0 b bdEaz > 5)

+£(] /OWM(X)[bk,l—bk](X5>dZS|>§) + P(rn(X7) < 1) + P (%) < t) =
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Thin+ T+ T im + P(Tm(ff") < t) T P(Tm(ff) < t).

Proposition 2.2 implies now that the term J]i 1., converges to zero as n — 0o. The
terms J¢, ., and Ji,  can be estimated by the corresponding integral estimates
as

Tt tmam < € “Mull[brg — 0|05 ||2,m
and
T tm < € Ma||[byg — by[ 67|

where the constants M7 and Ms depend on «,m, and t only. By letting [ — oo,
both terms JZ,,, ,, and Jj}, = will converge to zero.

2,m

Finally, because of the property 7, (X") —= 7,n(X) as n — co P-a.s.,
P(Tm(f(") < t) — P(Tm(f() < t) as n — oo

for all m € Z,,t > 0. Thus, the convergence to zero of the last two terms
P(Tm(f(") < t) and P(Tm(X) < t) can be justified in a similar form as in Step
1.0

We use now Theorem 4.1 to prove the existence of solutions for the equation
(1.5) with v = 0.

Theorem 4.3. Let 0 < a < 2. Assume that |b|=2* € L'¢(R), |b(z)| < K for all
x € R where K > 0 is a constant, and b(x) is a continuous function in x. Then,
for any xo € R, there exists a solution of the equation (1.5) without drift.

Proof: We choose a sequence of real numbers v, # 0,n = 1,2,.... such that
lim, o v» = 0 and consider the stochastic equation
dX] =b(X[)dZY + v |b|*(X[)dt, t>0, X} =xz0€R (4.18)

where Z" is a symmetric stable process of index 0 < o < 2.

For any fixed n = 1,2, ..., the conditions of Theorem 4.1 are satisfied. There-
fore, the equation (4.18) has a (weak) solution. In other words, there exists a
complete probability space (Q™, F™, P™) and the processes (X™, Z™) on it so that
Z™ is a symmetric stable process of index a and (4.18) holds.

Now, consider the sequence of processes (J™, X™, Z"), n > 1, where

t
= %/ 1B*(X™)ds, £ > 0.
0

Since b is bounded, the sequence of processes (J", X™, Z™),n > 1 will satisfy
the Aldous’ conditions (4.4) and (4.5) hence is tight in the sense of weak conver-
gence in (D3, D?). Also, by the same argument, the pair (J", Z") will converge in
distribution to (J, Z) where J = 0 and Z is a symmetric stable process of index «.

We also notice that the functional b(z(t)) is Skorokhod continuous on the

space D because the function b is assumed to be continuous and, for each ¢ > 0,
the sequence { fot H? dZ} is stochastically bounded (uniformly in n) where H™ is
any predictable simple process such that |[H"| < 1,n > 1. The latter follows from
the inequality (4.2).

According to the Theorem of Th. Kurtz and Ph. Protter about the conver-
gence of solutions of stochastic differential equations with respect to semimartin-
gales (see Proposition 5.1 in Kurtz and Protter, 1991), any limiting point of the
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sequence (X ™) will then satify the equation
dX; = b(th)dZt,.Io eR,t>0.
Thus, the existence of a solution of equation (1.5) without drift is proven. O

Ezample 4.4. Let

-1, z<—-1
b(z)=¢ =z, xe[-1,1]
1, z>1

and assume 0 < o < 1/2. The function b(z) satisfies the assumptions of the The-
orem 4.3 so that there is a solution of the equation (1.5). At the same time, the
coefficient b does not satisfy the conditions found by Zanzotto (see Introduction).
Moverover, Theorem 4.3 also improves the local integrability condition on the co-
efficient b found by Zanzotto for the SDE without drift in case of 0 < o < 1/2 in
general. Contrary to the condition |b|~° € L'°¢ with § > 1 required in the existence
theorem of Zanzotto, Theorem 4.3 assumes only |b|=° € L!¢ which is satisfied with
d=2a<1since 0 < a<1/2.
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